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ARTICLE INFO ABSTRACT

Article history: Turkey is a laggard in terms of the achievement of its Sustainable Development Goals (SDGs), and one
Received 25 September 2021 of the primary issues it faces is environmental deterioration. Therefore, a policy-level reorientation
Received in revised form 4 January 2022 may be needed to address this relevant issue. From this standpoint, this research assesses the impact

Accepted 7 January 2022

: . of renewable energy (RE) use and financial development on the emissions of CO, as well as the role
Available online xxxx

of urbanization and agriculture, utilizing a dataset stretching between 1985 and 2019. By applying the

Keywords: innovative quantile-on-quantile regression (QQR) and non-parametric Granger causality in quantiles
CO, emissions techniques, the study assesses the ways in which the quantiles of the independent variables affect
Financial development the quantiles of CO, emissions. The outcomes from the QQR show that in all quantiles, financial
S%Ef;il;:;in development, economic growth, urbanization, and agriculture impact CO, emissions positively, while

in the middle quantiles, the influence of renewable energy use on CO, is negative. Furthermore,
the outcomes from the non-parametric Granger causality test disclosed that in mean and variance,
all the variables could predict CO, emissions at different quantiles. A complete SDG-oriented policy
framework has been proposed based on the research’s findings so that Turkey may move toward

reaching its SDG 13 and SDG 7 targets.
© 2022 The Author(s). Published by Elsevier Ltd. This is an open access article under the CC BY-NC-ND
license (http://creativecommons.org/licenses/by-nc-nd/4.0/).

Renewable energy consumption

1. Introduction can be seen in the latter scenario. When the latest progress in
achieving the Sustainable Development Goals (SDG) is examined,
While walking along the economic expansion route, achieve- it becomes clear that emerging countries are performing poorly in

ment of the developmental path produces the split between  Comparison to their industrialized nation counterparts on several
the countries, and this division is illustrated in terms of the ~ ASPEcts, with climate action being one of them (UNESCAP, 2021).

developmental policies being embraced in those countries. Poli- “Turl<e3t/§ plr)elsent gfonomlc €xpansion trepd 1S nqtl eco}pgi
cymakers in advanced economies might be more concerned with cally sustainabl¢, as Its €CONOMIC Progress 1S primarily refidn
. . y e s , on fossil fuel-based solutions. As a result, Turkey is experiencing
increasing people’s living standards by maintaining the country’s

. tal lit h i Kers i . difficulties with reconfiguring its present policies in order to
environmental quality, Whereas poliCymakers in €merging coun- achieve the goal of climate action, which is covered under SDG
tries will be more concerned with achieving economic progress,

. . . R, 13. When referring to SDG 13, the Turkish economy deserves
disregarding the need for environmental sustainability (Adebayo  special attention because it is deemed to be a laggard in terms
and Kirikkaleli, 2021; Su et al, 2021; Alola et al, 2021). As of achieving the SDG goals (He et al., 2021b; Sharif et al., 2020).
a result, the basic trade-off between development and growth  The World Bank has identified ecological deterioration as one of
the biggest roadblocks to economic progress in Turkey. Given
* Corresponding author at: Technological University Dublin, Dublin, Ireland. th}s.eQV}ronmentj policy reahgnpyent n Turkéy 1S crlt}cal for
E-mail addresses: twaikline@gmail.com (T.S. Adebayo), agyekum@urfu.ru minimizing the climate susceptlblllty of ecf’nomlc expan51qn and
(E.B. Agyekum), skamel@aswu.edu.eg (S. Kamel), hossam.zawbaa@gmail.com to ensure that development is achieved in a more sustainable
(H.M. Zawbaa), mehmet.altuntas@nisantasi.edu.tr (M. Altuntas). way.
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Nomenclatures and Abbreviations

ADF Augmented Dickey-Fuller

AGRIC Agriculture

ARDL Autoregressive Distributed Lag

BRICS Brazil, Russia, India, China, and South
Africa

COo, Carbon Dioxide Emissions

DOLS Dynamic Ordinary Least Square

EKC Environmental Kuznets Curve

EN Energy Consumption

FD Financial Development

FMOLS Fully Modified Ordinary Least Squares

GDP Economic Growth

GHGs Greenhouse Gas Emissions

GMM Generalized Method of Moments

[EA International Energy Agency

OECD The Organization for Economic Co-
operation and Development

PMG-ARDL Pooled Mean Group Autoregressive Dis-
tributed Lag

PP Phillips-Perron

REC Renewable Energy Use

TY Toda and Yamamoto

URB Urbanization

VAR Vector Autoregression

The International Monetary Fund’s concern can be observed in
studies such as Acheampong et al. (2019) and Yurtkuran (2021),
which also emphasized the importance of policy alignment for
developing economies such as Turkey. The major motivation for
undertaking this analysis stems from the current policy vacuum.
Turkey is witnessing a rise in employment possibilities as it
continues on its economic progress path, and as a result, its urban
areas are witnessing an ecological shift. This change is defined
as urbanization, and it is triggered by the increased demand for
labor produced by increasing industrial activities. This migration
of the labor force to cities has accelerated the growth of energy
consumption, which has increased ambient air pollution. Issues
associated with unsustainable urbanization were highlighted in
the Human Development Report 2019, which outlined the eco-
nomic disparity that exists in Turkey, as well as the challenge
of increasing CO, emissions, which was also ascribed to rising
urbanization (UNDP, 2019). Turkey is currently evaluating the
potential of its renewable energy options to meet its growing
demand for energy, especially in metropolitan areas, while also
protecting and improving the quality of the environment.

The International Energy Agency’s most recent Energy Target
Assessment report emphasized the development and spread of
RE solutions as a means of attaining energy security and en-
hancing the quality of the environment in Turkey (Pata, 2018;
Yurtkuran, 2021). This study included a section on investment in
renewable energy generating systems by establishing appropriate
financialization pathways. These new financialization pathways
could help in the deployment as well as the development of local
renewable energy sources, whereas conventional pathways are
more likely to promote industrialization and damage the envi-
ronment. In such circumstances, the present policy framework in
Turkey might put the country in difficulty in terms of obtaining
clean and affordable energy solutions, which is one of the goals
of SDG 7. Restructuring of energy policies, financialization routes
and urban development policies might offer a path for Turkey to
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meet the SDG goals by 2030. The second objective of this research
is to create policies that are aligned with the SDGs.

While Turkey is attempting to achieve economic growth
through rapid industrialization, agricultural operations account
for a large portion of the country’s GDP. Agriculture generated
6.04% of Turkey's GDP in 2020 (World Bank, 2021), prompting
authorities to adopt new measures to ensure the country’s agri-
cultural sustainability. Nevertheless, in order to boost agricultural
production activities, deforestation began to rise in Turkey, re-
sulting in natural habitat displacement. As stated by Yurtkuran
(2021), in order to achieve agricultural productivity, Turkey has
started to decrease the quality of the environment. As a result, to
meet the goals of SDG 13, Turkish policymakers must examine
the structure of agricultural operations in order to absorb the
adverse effects on the environment that these activities generate
via policy reform. The third objective of this research is to create
climate policies that are centered on agriculture.

Given Turkey’s persistent policy issue, it is critical to deter-
mine how the country’s policies can be realigned in order to
meet the SDGs by 2030. Following the logic presented, it is clear
that policy reconfiguration at many levels and the engagement
of diverse stakeholders will be required to address the climate
challenge in Turkey. This is where the current study makes a
valuable contribution. This report recommends a multi-pronged
SDG-oriented policy restructuring for Turkey in order for it to
comply with Agenda 2030. Turkey was selected to fulfill the
study’s objective, and the research encompasses the period be-
tween 1985 and 2019. Assessing Turkey’s case can highlight the
generalization of the policy framework proposed in the current
study since this strategy can be viewed as a model for other
developing economies grappling with the problem of environ-
mental destruction. Therefore, the current paper assesses the
effect of economic growth, financial development, urbanization,
agriculture and renewable energy use on carbon emissions in
Turkey.

The present research adds to current studies in the follow-
ing ways: Firstly, although numerous studies have concentrated
on the interrelationship between these factors, no policy-level
convergence has been accomplished as a result of those studies.
The current research aims to accomplish policy convergence by
suggesting a policy framework that is SDG-oriented for accom-
plishing the targets of SDG 13 and 7. This research adds to the
literature at the policy level by using this paradigm. Secondly,
we apply the QQR technique to assess the effect of economic
growth, financial development, urbanization, agriculture, and RE
use on CO, emissions in Turkey. Adebayo et al. (2021) and Balcilar
et al. (2016) claimed that econometric procedures are critical
for producing impartial research outcomes, and they proposed
the utilization of advanced econometric techniques. The advan-
tage of the QQR approach is that it takes into account slope
heterogeneity and is also robust to outliers. Thirdly, in order to
capture the causality between CO, and the regressors (financial
development, economic growth, agriculture, urbanization and re-
newable energy), the non-parametric causality-in-quantiles test
is applied. The advantage of this approach is that it assesses
the variance and mean causation interrelationship between two
variables simultaneously.

The next section presents a synopsis of related studies which
is accompanied by Theoretical Underpinning, Data, and Method-
ology in Section 3. The findings and discussions are presented in
Section 4 and Section 5 concludes the study.

2. Literature review

In recent years, numerous studies have been conducted to
assess the determinants of environmental degradation, including
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urbanization, agriculture, RE use, economic growth, and financial
development (Alola, 2019; Bekun and Agboola, 2019; Ozturk and
Acaravci, 2016; Pata, 2021; Shahbaz et al., 2017; Wang et al.,
2020). The empirical outcomes from these studies have been
mixed. For instance, some studies have found a positive influence
on emissions, while others have revealed a negative influence.
The varied findings are mostly due to the use of different data
sets, qualities, techniques, timeframes and nations.

Over the years, significant studies have been done regard-
ing the growth-emissions interrelationship. For example, Using
Brazil as a case study, Su et al. (2021) scrutinized the growth-
emissions connection utilizing a dataset from 1990Q1 to 2018Q4
and utilizing FMOLS and spectral causality (SC) approaches. The
study’s findings unveiled that growth impedes the quality of the
environment. Additionally, the SC test disclosed a unidirectional
causal connection from growth to emissions in Brazil. Similarly, a
positive growth-emissions interrelationship was disclosed by the
study of Kirikkaleli et al. (2021a) using a dataset from 1980 to
2016. Moreover, using yearly data from 1965 to 2019, Awosusi
et al. (2021) evaluated the coherency between CO, and economic
growth in South Korea. The researchers employed wavelet coher-
ence and ARDL approaches, and their findings unveiled that an
expansion in growth is accompanied by an upsurge in emissions
levels in South Korea. Similarly, Dogan et al. (2021) reported
that an upsurge in growth triggers emissions. On the contrary,
few studies have found a negative growth-emissions connection.
For example, using a dataset between 1965 and 2019 (Rjoub
et al,, 2021) studied the GDP influence on emissions in Sweden.
The investigators; utilized quantile regression techniques, and the
outcome disclosed that in each quantile, the influence of GDP
growth on CO, is negative, though the negative connection is
more pronounced in the higher tail. Likewise, using the United
States as a case study, Usman et al. (2020) assessed the growth-
emissions interrelationship using the quarterly dataset from 1984
to 2014. The study’s outcome disclosed that an upsurge in growth
enhances the quality of the environment.

Moreover, the studies on the financial development-emissions
interrelationship have also generated mixed findings. For exam-
ple, a study by Odugbesan et al. (2021) for Thailand on the
interrelationship between financial development (FD) and CO,
using data from 1971 to 2016 revealed that an increase in FD
positively affects emissions levels which suggests that FD harms
the quality of the environment. Likewise, using a dataset between
1990 and 2017 Kihombo et al. (2021a) assessed the FD-CO,
interrelationship using WEMA nations. The investigators applied
recent panel econometric techniques, and their results revealed
a positive FD-CO, interrelationship. Similarly, using Chile as a
case study, Kirikkaleli et al. (2021b) assessed the FD-emissions
connection using a yearly dataset from 1981 to 2017, and the
empirical result unveiled that an upsurge in FD triggers emissions
levels in Chile. Moreover, Ahmed et al. (2021) scrutinized the
FD-emissions interrelationship and their result suggests that FD
plays a major role in the degradation of the environment. Using
consumption-based CO, as a proxy of environmental degradation,
He et al. (2021a) evaluated the FD-emissions interrelationship
using Mexico as a case study and dataset between 1990 and 2018.
The investigators used dual gap and ARDL approaches, and their
outcome showed that an FD mitigates the sustainability of the
environment. In the same way, the study of Pata (2018) disclosed
that FD decreases the quality of the environment. Contrarily, the
study of Kirikkaleli and Adebayo (2020) on the FD-emissions
association using a global dataset disclosed that an FD abate the
deterioration of the environment. Likewise, the study of Kihombo
et al. (2021b) in WEMA economies using a dataset between 1990
and 2017 established that an upsurge in FD mitigates degradation
of the environment.
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Concerning the connection between urbanization (URB) and
emissions, significant studies have surfaced. For example, He
et al. (2021b) assessed the URB-emissions interconnection in
Latin American countries using data that spans from 1990 and
2018. The authors’ employed FMOLS and DOLS techniques and
their finding unveiled that urban populations contribute to the
degradation of the ecosystem in Latin American nations. Us-
ing China as a case study, Soylu et al. (2021) scrutinized the
urbanization-emissions interconnection using data from 1971 to
2018. The investigators applied the ARDL approach and the study
outcome unveiled a positive urbanization-emissions interconnec-
tion. Likewise, the study of Ngoc et al. (2021) on the urbanization-
emissions interrelationship for Vietnam using data between 1960
and 2018 and using FMOLS and DOLS disclosed that an upsurge
in urbanization mitigates the sustainability of the environment
in Turkey. Moreover, using data from 1990 to 2014, Wang et al.
(2020) studied the urbanization-emissions interconnectedness in
APEC nations utilizing Dynamic Unrelated Seemingly Regression
(DSUR) and the research result disclosed that urbanization plays
a vital role in the degradation of the environment in the APEC
nations.

The positive effect of agriculture on economic growth is vi-
tal; however, its adverse effect on the environment cannot be
neglected. Several studies have been done investigating this con-
nection. For example, Orhan et al. (2021) scrutinized agriculture’s
influence on emissions in India using data from 1965-2019. The
investigators applied wavelet coherence to establish this con-
nection and the study outcome disclosed a positive agriculture-
emissions association. This implies that agricultural activities
in India mitigate the quality of the environment. Similarly, us-
ing Pakistan as a case study, Waheed et al. (2018) assessed
agriculture-emissions interconnection using data from 1990-
2014. The investigators applied ARDL, and the research outcome
disclosed positive agriculture emissions association in Pakistan.
Likewise, using North Africa countries as a case study, Ben Jebli
and Ben Youssef (2017) scrutinized the agriculture-emissions in-
terconnectedness using data stretching between 1980 and 2011.
The investigators’ utilized panel techniques and the outcome
disclosed a negative agriculture-emissions interconnection.

Renewable energy utilization has been established to play a
vital role in combating environmental damage. As a result, several
studies have assessed the renewable energy (REC) influence on
emissions. For example, Kirikkaleli and Adebayo (2021) scruti-
nized the REC-emissions interrelationship in India using FMOLS
and their outcome disclosed negative REC-emissions, which im-
plies that REC has a vital influence in enhancing the quality
of the environment. Similarly, Ahmed et al. (2021) looked into
the influence of REC on the United States emissions level using
data from 1985 to 2017. The investigators’ utilized ARDL and
the outcome disclosed a negative REC-CO; in the United States.
Similarly, Udemba (2021) scrutinized the REC-CO, association in
Chile using data that spans from 1990 to 2018. The investiga-
tor applied the NARDL, and the study outcome revealed that
unfavorable (favorable) shock in REC mitigates emissions levels
in Chile. Likewise, the study of Dogan and Seker (2016) on the
REC-emissions interrelationship in the European Union over the
period 1980-2012 disclosed a negative REC-CO, interrelationship.
Likewise, the study of Pata (2021) using data between 1971
and 2016 for BRICS economies found negative interconnection
between RE and emissions, implying an upsurge in REC mitigates
CO, emissions.

The studies reviewed above have presented mixed findings
on the drivers of carbon emissions. Hence, the present paper
differentiates itself by offering a robust analysis on the effect of
renewable energy, agriculture, financial development, economic
growth and urbanization on CO, emissions in Turkey within
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the context of innovative econometric techniques such as non-
parametric causality, Quantile Unit Root, Quantile-on-Quantile
(QQ) Regression, and Quantile Cointegration. Investigating these
techniques’ interaction enables us to unlock the uniqueness of the
approaches, resulting in reliable estimates that assist proactive
policy decisions.

3. Theoretical underpinning, data, and method used
3.1. Theoretical underpinning

Turkey’s current energy usage trend has a detrimental ecolog-
ical externality since fossil fuel-based energy provides a crucial
stimulant to economic expansion. Increasing economic progress
has caused a spike in employment possibilities in Turkey. As a
result, in the expectation of a higher quality of life, population
migration from rural regions has increased in Turkey’s urban
centers. The increasing urban population has put a strain on the
infrastructure in the urban areas. Although total income levels
grow with the increase in urbanization, living standards improve
disproportionately as the wage gap between unskilled and skilled
labors widens (Oladipupo et al., 2021; Sinha et al., 2021). As a
result, shadow cities and slums emerge, and residents in these
places increasingly lack access to clean fuels for cooking. As a
result, pollution levels grow in peripheral locations and urban
areas. Nonetheless, as total income rises, so does the demand for
consumables and durables, which in turn leads to an increase in
manufacturing and agricultural production. Therefore, to increase
these two production activities, the Turkish government must
mobilize funds to give more access to production components.
Demand for arable lands is primarily driven by deforestation to
improve agricultural operations, which impacts the internaliza-
tion of adverse ecological externalities. On the other hand, since
Turkey is heavily reliant on energy-intensive sectors, a surge in
output results in increases emissions.

Policymakers have been prioritizing the usage of renewable
energy sources in order to solve the problem of growing levels of
emissions and to meet the goals of Agenda 2030. Although Turkey
lags behind its advanced economy counterparts, it is possible
that the spread and development of renewable energy generating
technologies across the continent might begin to mitigate the
negative environmental externalities brought on by the current
economic expansion path. As a result, confronting the problem of
ecological deterioration in Turkey necessitates the development
of a policy framework that encompasses these consequences.
By taking this brief explanation as a guide, it can be assumed
that Turkey’s economic expansion is exerting an environmental
strain by triggering pollution. As a result, the increase in CO,
emissions in Turkey may be attributed to economic expansion
and its potential drivers. In order to continue this discussion,
the functional form of this interrelationship can be postulated as
follows:

COy f (GDP;, FD;, URB;, AGRIC;, REC;) (1)

Where FD, URB, AGRIC, REC, GDP and CO, represents financial
development, urbanization, agriculture, RE, economic expansion,
and CO, emissions.

3.2. Data

The current study assesses the economic growth, financial
development, RE, urbanization and agriculture effect on emis-
sions of CO, in Turkey using a quarterly dataset stretching from
1985 to 2019. The data for CO, is obtained from the database
of British petroleum and is measured as metric tones per capita.
The economic growth data is obtained from the database of the
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world bank, and it is calculated as GDP Per capita (in constant
2010 US$), financial development is obtained from the database
of the world bank, and it is calculated as the amount of domestic
credit to the private sector as a percentage of GDP (in constant
2010 USD), urbanization data is obtained from the database of
the world bank, and it is calculated as urban population. Fur-
thermore, agriculture is obtained from World Bank, and it is
measured as Agriculture, fishing, and forestry, value-added (in
constant 2010 US$). Fig. 1 presents trends of variables utilized.
Furthermore, Fig. 2 presents the flow of analysis. The function
of the model is present, which is followed by the preliminary
tests. In the next stage, we applied QQR to capture the effect
of the independent variables on the dependent variable. Lastly,
we used non-parametric granger causality to capture the causal
association between the independent and dependent variables in
each quantile.

3.3. Methodology

3.3.1. Quantile-on-Quantile Regression (QQR) approach
Furthermore, we evaluate the broad interrelationship between
independent and dependent variables using Sim and Zhou’s (2015)
Quantile-on-Quantile technique. This approach is a modification
on normal quantile regression (QR), which focuses on the influ-
ence of quantiles of a single independent variable on the different
quantiles of the dependent variable. This method is primarily
dependent on the use of non-parametric estimates and QR. To
begin, conventional quantile regression is used to investigate the
influence of an explanatory variable on various quantiles of the
dependent variable. The conventional quantile regression model
initiated by (Koenker and Bassett Jr, 1978) is an advancement of
the conventional least-square framework. In contrast to the linear
regression (LR) model, QR looks at the influence of a variable not
only on the dependent variable’s conditional mean, as well as on
distinct quantiles. The QR model, as opposed to the least square
approach, presents a more thorough connection in this way.
Furthermore, standard LR, as presented by (Stone, 1977) and
(Cleveland, 1979), is used to investigate the influence of the
independent variable’s particular quantile on the dependent vari-
able. Blending these approaches, namely conventional QR and
traditional LR, allows researchers to investigate the influence of
different quantiles of the independent variable on different quan-
tiles of the dependent variable. As a result, combining these two
approaches can aid us to comprehend the underlying association
better than using only one methodology, such as OLS or con-
ventional QR. Subsequently, using the following non-parametric
quantile regression model, we assess the influence of diverse
quantiles of X on the diverse quantiles of Y utilizing Quantile-on-
Quantile estimation initiated by Sim and Zhou (2015) as follows:

Ye = 7 (Xo) + u! (2)

where, Y; and X; stands for dependent and independent vari-
ables in time t, 0 is the 6th quantile on the distribution of X.
Additionally, the error term is depicted by n?, and estimated 0th
quantile is equal to zero. Furthermore, «(.) is unidentified since
no information on X and Y interrelationship is unknown. Lastly,
while using non-parametric analysis, it is critical to understand
the bandwidth selection. The benefit of this bandwidth is that
it aids in the simplification of the target point, the size of the
quarter backdrops, and, as a consequence, bandwidth gearshifts
the result’s speed. A large bandwidth, h, decreases variance whilst
raising estimate deviation and vice versa. In this paper, we adopt
the bandwidth value h = 0.05, as advocated by Sim and Zhou
(2015).
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Fig. 4. Comparison of quantile regression and QQ estimates.

agriculture volatility can be seen in Fig. 5b, and the outcome
disclosed causality from agriculture to CO, in the higher, middle
and lower tail (0.1-0.70) of CO, conditional distribution. Lastly,
the causal influence of REC use on CO, is presented by Fig. 5e,
and the outcomes disclosed causality from renewable energy to
CO, in the lower tail (0.2-0.45) of CO, emissions provisional
distribution. In addition, renewable energy volatility can be seen
in Fig. 5e, and the outcome disclosed causality from renewable
energy to CO; in the middle and lower tail (0.2-0.70) of CO,
conditional distribution. This outcome disclosed that agriculture,
renewable energy, economic growth, financial development, and
urbanization could predict significant variation in CO, at different

2016

quantiles. These outcomes have significant policy implications for
policymakers in Turkey.

4.6. Discussions of findings

This empirical analysis commences by assessing the series’
stationarity properties, followed by the non-linearity test. The
outcomes of the BDS test disclosed that all the series are non-
linear. Therefore, using linear techniques will produce misleading
outcomes. The study further conducts a non-linear cointegration
test, and the outcomes reveal evidence of non-linear cointegra-
tion between CO, emissions and the regressors. This is followed
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Table 5
Quantile causality in mean and variance.
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Financial Development Economic Growth

Urbanization

Agriculture Renewable Energy

Mean Variance Mean Variance Mean Variance Mean Variance Mean Variance
0.10 1.1079 2.6319% 1.1627 3.1622° 1.1129 2.1915° 0.8500 2.4122° 1.3287 2.6329%
0.15 1.3682 2.6818° 1.2732 3.2428° 1.0372 2.2765% 0.9556 2.4521° 1.3898 2.8633°
0.20 1.8725" 2.8516° 1.9507° 2.9993¢ 1.3127 2.3387° 1.0841 2.6137° 1.7698 2.9808°
0.25 2.2735¢ 2.4289° 1.9862° 3.2294° 1.7738" 2.7940° 1.1336 2.8263° 1.8203 3.0427°
0.30 2.6744° 2.5705% 2.2187¢ 3.0176° 1.8412° 2.8903° 1.3411 3.0423° 2.0368 3.1110°
0.35 2.3641° 2.7277% 2.1291¢ 3.2202° 1.9556° 2.7499° 1.3721 2.7160° 1.8486 3.2810°
0.40 2.0262* 2.5749% 2.3627¢ 3.3369° 1.9779* 2.8760% 1.4436 2.6667° 18115 2.4951°
0.45 1.7643° 2.4803° 2.1624* 3.0302°¢ 1.8637° 2.7222° 1.6269 2.6652° 1.7219 2.3243
0.50 1.5650 2.6345° 2.0043* 3.2948° 1.7377° 2.6696° 1.7648" 2.2302° 1.2508 2.2560°
0.55 1.7844° 2.5330° 1.8094° 3.3999¢ 1.7236" 2.4216° 1.9014° 1.8655" 1.0415 2.0078*
0.60 1.7860° 2.4801¢ 2.0116* 3.2032° 1.6272 2.3197° 1.8170° 1.9220° 1.0195 1.7754°
0.65 1.6945° 2.1951¢ 1.8315° 3.2216° 0.7922 1.7663" 1.7447° 2.1891° 0.8779 1.9411°
0.70 1.5761 2.1880° 1.9277° 2.5949° 0.7753 1.6914 1.1134 1.7041° 0.9688 2.1458*
0.75 0.9539 2.2131¢ 1.1902° 2.3059% 0.5174 1.38757 0.9273 1.8492° 0.9187 1.9977¢
0.80 0.6264 1.8874° 0.8618 2.1138° 0.3926 1.2347 0.6514 1.7356" 1.0409 1.9713¢
0.85 0.8129 1.4427 0.7257 1.5673 0.5200 1.0230 0.5452 1.1799 0.8335 1.2816
0.90 0.6699 1.1809 0.6364 1.3171 0.3965 1.0004 0.3877 1.1954 0.5563 1.0841
2Significance level of 5%.
bSignificance level of 10%.
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Fig. 5b. Causality in Mean and Variance from FD to CO,.

by the quantile-on-quantile regression (QQR) approach, and the
outcomes from the QQR disclosed the following:

The influence of GDP on CO, emissions is positive in all quan-
tiles. This outcome demonstrates that Turkey favors growth to the
detriment of ecological damage. This result relates to the basic
problem of the growth-development trade-off, which is discussed
in the (UNESCAP, 2021) report. The pervasive pro-growth attitude
in developing economies is reflected in the Turkish context, and
this issue might be connected to the Turkish economy’s fossil
fuel-fueled development pattern. Achieving the SDG 13 objectives
in Turkey will be difficult premised on this outcome. As a result,

2017

Fig. 5c. Causality in Mean and Variance from URB to CO,.
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Fig. 5d. Causality in Mean and Variance from AGRIC to CO,.

Turkey’s current economic development pattern is unsustain-
able, as evidenced by the GDP influence on carbon emissions.
This finding suggests that Turkey’s rising CO, emissions are due
to its continued economic expansion trajectory. This result was
confirmed by the studies of Pata (2018) for Turkey Kirikkaleli
et al. (2021a) for Turkey, Su et al. (2021) for Brazil, and Yuping
et al. (2021) for Argentina, who established a positive growth
emissions interrelationship. Nevertheless, this study contradicts
the studies of Usman et al. (2020) for the United States and
Adebayo et al. (2021) for Sweden, who affirmed that economic
expansion enhances the quality of the environment.
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Fig. 5e. Causality in Mean and Variance from REC to CO,.

It may now be expected that economic expansion does not
always negatively affect the environment. As a result, the influ-
ence of economic expansion accelerators on CO, emissions must
be examined in order to comprehend the dynamics of this exter-
nality. In all quantiles, the influence of financial development on
CO, is positive. Turkey's strong development prospects are well-
known, and the economic boom needs financial mobilization.
Financialization toward the growth of manufacturing processes
contributes to economic expansion. Since the bulk of these pro-
duction processes are labor-intensive, it is to be anticipated that
they will be less energy efficient. As a result, financialization may
have adverse effects on the environment in Turkey as a result of
the growth of production processes. This reasoning can be used to
refute the expansionary impact of financial development on CO,
emissions. This outcome is consistent with the study of He et al.
(2021a) for Mexico, who established that an upsurge in financial
development contributes to environmental damage. Nonetheless,
the outcome contradicts the study of Kirikkaleli et al. (2021b) for
Chile, who established that financial development aids in curbing
emissions.

Furthermore, the influence of urbanization on CO, emissions is
positive in all quantiles. As the economy grows, so does the num-
ber of employment openings. Since Turkey’s industrial growth is
mostly focused in semi-urban and urban areas, job possibilities
are likewise centered in these locations. As the number of job
openings grows, so does the anticipation of a better standard
of living, as the total amount of income rises as well. This ex-
pectation will begin to lure individuals from rural regions to
urban areas, resulting in an increase in the urban population.
Since employment possibilities are now split by skill level, the
urban population will soon be separated into unskilled and skilled
labor. As a consequence of this separation, economic and social
differences may widen, leading to the creation of slum regions
and shadow cities in urban areas. Individuals in these regions will
lack access to clean cooking fuels, thus leading to a rise in carbon
dioxide emissions as a result of this unsustainable energy con-
sumption behavior. The expansionary influence of urbanization
on CO, supports this viewpoint. The study’s outcome is validated
by the studies of Soylu et al. (2021) for China and Orhan et al.
(2021) for India, who established that urbanization deteriorates
the quality of the environment.

Furthermore, the influence of agriculture on emissions of CO,
is positive in all quantiles, which indicates that a surge in agricul-
tural activities dampens the quality of the environment. As the
general income level rises, so will the demand for consumables
and durables. While the increase in manufacturing activities may
be consistent with the demand for durable goods, the need for
consumables will necessitate the extension of agricultural ac-
tivities. More arable areas will be required in order to increase
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agricultural operations. Deforestation will occur via the pathway
of deforestation, and the development of agricultural activities
will put an ecological strain on the environment. The expan-
sionary influence of agricultural output on CO, emissions lends
credence to this argument. This result validates the findings of
Orhan et al. (2021) for India, Chen et al. (2019) for China and
Aydogan and Vardar (2020) for the E-7 economies.

The findings of the research show that Turkey’s economic
expansion trajectory is unsustainable in terms of the environ-
ment, with Turkey’s dependence on non-renewable energy being
a major factor. This topic can be likened to the seminal paper on
“Limits to Growth”, which was produced by the Club of Rome
economists (Meadows et al., 2014). Considering this debate as
a guide, it can be inferred that long-term dependence on non-
renewable energy will undermine the foundation of development.
As a result, policymakers must take steps to begin the transi-
tion to renewable energy. A significant part of this strategy is
developing and deploying renewable energy solutions. Gradually
increasing Turkey’s reliance on renewable energy solutions can
help the country by not only reducing emissions but also ad-
dressing the energy security issue. The contractionary influence
of renewable energy use on CO, emissions provides evidence for
this viewpoint. The steady increase in renewable energy con-
sumption in Turkey suggests that the current pro-growth policy
myopia may have to be realigned in the quest for sustainable
development. Our findings unveiled that renewable energy uti-
lization only plays a vital role in curbing CO, in the middle tail
in the case of Turkey. Therefore, these outcomes have serious
policy implications for Turkey regarding the shift to renewable
energy utilization. This outcome aligns with the studies of Alola
et al. (2021) for China and Pata (2018) for Turkey, who reported
that renewable energy use contributes to the degradation of the
environment. However, the studies of Kirikkaleli et al. (2021a) for
Chile and Yuping et al. (2021) for Argentina refuted this finding.

The quantile regression (QR) is applied in the form of a robust-
ness check to the QQR. The outcomes of the QR validate the QQR,
as shown in Fig. 4(a-e). This shows that our findings are robust.
Furthermore, we applied the non-parametric causality initiated
by Balcilar et al. (2016) to assess the causal effect of financial
development, economic growth, agriculture, RE, and urbanization
on CO, emissions. The advantage of this approach is that it can be
utilized to assess the variance and mean causation interrelation-
ship between variables. This outcome revealed that agriculture,
renewable energy, economic growth, financial development, and
urbanization could predict significant variations in CO, at differ-
ent quantiles. These outcomes have significant policy implications
for policymakers in Turkey.

5. Conclusion and policy direction
5.1. Conclusion

This study assessed the influence of agriculture, financial de-
velopment, economic growth, urbanization and REC on CO, emis-
sions in Turkey using quarterly data stretching from 1985 to 2019.
In doing so, we applied recent econometric techniques such as
non-parametric Granger causality and quantile-on-quantile re-
gression (QQR). By applying the QQ and non-parametric causality
approaches, the present research adds to the ongoing studies and
policy suggestions on the effect of agriculture, financial develop-
ment, economic growth, urbanization, and REC on CO, emissions.
The advantage of the QQR is that it offers more comprehensive
knowledge on the influence of quantiles of the independent vari-
ables on the quantiles of CO, emissions. The results of the QQR
revealed that in all quantiles, agriculture, financial development,
economic growth, and urbanization mitigate environmental qual-
ity, while in the middle quantile, renewable energy consumption
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enhances the quality of the environment. Furthermore, the QR
was applied as a robustness check, and the outcomes comply with
the QQR outcomes. Moreover, we applied the novel causality test
in mean and variance, and the outcomes revealed that agricul-
ture, economic growth, financial development, urbanization, and
RE use could predict significant variables in CO2 emissions at
different quantiles.

5.2. Policy framework

Long-term dependency on non-renewables might stymie the
adoption of these solutions, disrupting the economic expansion
trajectory. As a result, these policy tools must be tailored so
that environmental damage is addressed and Turkey’s econ-
omy advances toward achieving the SDGs. As the populace of
Turkey’s urban centers grows, so does the need for energy. There-
fore, policymakers may choose a phase-by-phase implementation
timetable to meet the extra energy demand originating from
households. In the first case, policy and decision-makers may
consider subsidizing the RE solutions for domestic use. Since this
action would have some unfavorable financial consequences, it
is necessary to take a complementary step by evaluating the
industry players. With the involvement of households, industrial
actors will be able to access clean and sustainable energy at a pre-
determined cost set by policymakers, although the price paid by
industrial players will be higher than that charged to households.
Therefore, based on the carbon footprint of those players, finan-
cial organizations may be given directions to distribute credits
to companies for the use of these alternatives at discriminatory
interest rates. The carbon footprint of industrial participants may
be measured, and the interest rate will change depending on
the degree of carbon footprint, i.e., a greater carbon footprint
will fetch a higher interest rate. As a result, industrial actors
will eventually be deterred from using fossil fuel solutions as
policy regulations focus on encouraging greener energy options.
The steady increase in demand for renewable energy will have
a scale impact on renewable energy output, which will lower
the cost of solutions. This strategy will not only assist Turkey
in achieving more environmentally friendly energy solutions, but
also a more secure energy future. This might help Turkey come
closer to achieving the SDG 7’ objective.

While guaranteeing the future of energy, authorities must also
ensure that agricultural operations are sustainable by mitigating
disforestation. If certain sections of the forest must be cleared
for agricultural purposes, policymakers must guarantee that an
equal afforestation program is implemented to avoid displacing
forest habitats. Farmers will benefit from low-cost renewable
energy options, which will allow agricultural operations to inter-
nalize adverse effects on the environment. Similar actions may
be conducted in the field of urban growth, with the answer being
the implementation of policies that promote sustainable housing.
One of the most important features of these regulations may be
to reduce the scope of space heating, which is a significant source
of emissions in cities. Furthermore, authorities can consider the
potential of vertical gardening ideas, which might absorb CO,
without requiring many lands. Finally, making renewable en-
ergy solutions more accessible and cheaper to urban residents
may have a long-term influence on the environment since the
prospective demand for energy coming from these places will be
for green energy. These policy measures, taken together, will be
able to assist Turkey in reaching its SDG 13’s objectives.
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5.3. Limitation of the study

Lastly, we recognize the constraints of our research and rec-
ognize that it can be expanded in the future. The current re-
search utilized a bivariate analytical technique, which might be
restricted given the size of the problem we were addressing.
Our research used a baseline technique to explain the drivers
of environmental degradation. Therefore, further research can
examine the impact of financial development, economic expan-
sion, urbanization, and renewable energy use on ecological foot-
print, a comprehensive metric of environmental destruction as
well as other determinants of environmental degradation such
as globalization, economic complexity, institutional quality and
public-private investment in energy.
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