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Successive Irish governments and spokespersons for [rish business have repeuredly pluced
pardcular emphasis on the containment of labour costs as the key t0 economic expansion and
employment growth in [reland. The experience of the 1980s has been most instruciuve in this
respect. As Table 4 shows, while the average productivity (i.2. output per worker: ot [rish
industrial workers more than doubled between 1980 and 1988. the real earnings iarter aliowing
for inflation) of these workers only increased by 11.5% in the same period. In other words. most
of the benefits of this increased productivity have gone o0 companies in the form of profits which.
as Table 6 shows. almost doubled in this period.

TABLE 4

Trends in Productivity, Eamnings and Unit Wage Costs
in Manufacturing Indusmoy

Product- Real Unit Wage Costs

ivity Eamings  Relative to Main

Trading Partners
1980 100.0 100.0 100
1981 108.3+ 97.3 90
1982 110.9 93.7 94
1983 127.9 94.6 83
1984 - - 1453 91.2 83
1985 158.9 99.9 79
1986 166.0 104.5 : 85
1987 187.7 107.7 &l
1988 2123 111.5 63

Source: CSO, Cenmal Bank

The dramadc growth of Irish labour productivity relative to real wages has also meant that there
has been a considerable reduction in Irish unit wage costs compared to those of [reland’s major
wrading partners in the 1980s, as Table 4 also shows. By 1988, Ireland’s relarive wage costs were
more than one third below the 1980 figure. The low level of Irish labour costs is further
illustrated in Table 5, which shows actual pay costs in industy for Ireland and eight other
developed countries. Itis clear that Irish costs are well below those of our main rading partners.

TABLE 5

Average Hourly Compensadon in Manufacturing
(incl. Fringe Benetits) in USS (June 1989)

1. W. Germany 17.95
2. Switzerland 15785
3. Sweden 17.00
4. Netherlands 15.81
5. USA 14.534
6. Japan 13.80
7. France 12.90
8. United Kingdom 11,19
9. IRELAND 9.78

Source: Business Europe Report



